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STATEMENT OF SENATOR MAX BAUCUS
WESTERN STATES WATER AND
POWER CONSUMERS CONFERENCE
BILLINGS, MONTANA
PSEI"UE02li 9 .9 -
LET ME BEGIN BY WELCOfING YOU TO MONTANA.
IT GIVES ME A GREAT DEAL OF PLEASURE TO BE
HERE TONIGHT.
WATER IS CRITICAL TO THE WEST WITHOUT IT
MONTANA AND ALL OF THE WEST WOULD BE FAR LESS
DEVELOPED THAN IT IS TODAY.
THE WESTERN STATES WATER AND POWER CONSUMERS
CONFERENCE HAS PLAYED, AND WILL CONTINUE TO PLAY,
t. - - t
AN IMPORTANT ROLE IN EDUCATING ALL OF US AS TO THE
UNIQUE PROBLEMS FACING THE WEST WHEN IT COMES TO
WATER DEVELOPMENT.
I WOULD ESPECIALLY LIKE TO THANK JAY DOWNEN,
JIM FOLLENSBEE, TERRY MURPHY AND THE MANY OTHERS
HERE THAT KEEP ME INFORMED AS CONGRESS CONSIDERS
MATTERS DEALING WITH WATER RESOURCES DEVELOPMENT
AND PUBLIC POWER. f'
. . . . .. 0 ....:'it rna t .a . ....i.:.j.
I APPRECIATE YOUR HONORING ME TONIGHT FOR MY
EFFORTS TO GET THE SENATE TO ACCEPT A BILL TO
EXEMPT RURAL ELECTRIC COOPERATIONS FROM RIGHT OF
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WAY RENTAL PAYMENTS.
AS YOU KNOW, I WAS.A COSPONSOR OF THIS
LEGISLATION.
THIS LEGIS.LATION WILL CLARIFY ONCE AND FOR
ALL THAT THE FEDERAL GOVERNMENT CAN NOT CHARGE A
FEE FOR PUBLIC UTILITIES TO CROSS FEDERAL LAND.
EVEN THOUGH, THE FEDERAL LAND MANAGEMENT AND
PLANNING ACT GAVE THE DEPARTMENT OF INTERIOR AND
THE DEPARTMENT OF AGRICULTURE THE ABILITY TO
REDUCE OR ELIMINATE RENTS FROM RURAL ELECTRIC AND
TELEPHONE COOPERATIVES; THIS ADMINISTRATION CHOSE
NOT TO.
BEGINNING IN 1980, THE ADMINISTRATION BEGAN
INSTITUTING RENTAL FEES FOR POWERLINES AND
TELEPHONE LINES TO CROSS FEDERAL LANDS.
CLEARLY; CONGRESS NEVER INTENDED THAT PUBLIC
COOPERATIVES SHOULD HAVE TO PAY RENT.
N ONE INSTANCE: THE RANGE TELEPHONE
COOPERATIVE IN SOUTHEASTERN MONTANA WAS NOTIFIED
BY THE FOREST SERVICE THAT IT WOULD BE CHARGED
APPROXIMATELY $2000 A YEAR FOR 20 YEARS FOR
RIGHT-OF-WAY FEES.'
THIS CHARGE WAS FOR A MERE 60 MILES OF CABLE.
f"
THESE RENTAL FEES PLACED AN UNFAIR BURDEN ON
MONTANA'S AND ALL THE CO-OPS THROUGHOUT THE WEST.
I WAS SUCCESSFUL INGETTING CO-OPS EXEMPTED
FROM THESE UNFAIR FEESt..
BUT THIS IS ONLY ONE THREAT TO THE WEST.
WE HAVE OUR JOB CUT OUR FOR US.
WE CAN'T AFFORD TO SIT IDLY BY, AND PERMIT
EASTERNERS AND THOSE WHO DON'T HAVE THE BEST
INTEREST OF THE WEST IN MIND TO RAM THROUGH -
PROVISIONS THAT HURT MONTANA S AND ALL OF THE
WEST.
WE HAVE TO FIGHT TO PROTECT OUR INTERESTS.
LET ME GIVE YOU A COUPLE OF EXAMPLES OF
PROGRAMS BEING PUT FORWARD IN THE NAME OF BUDGET
REDUCTIONS THAT ARE UNFAIR TO THE WEST.:;- s
GRACE COMMISSION RECOMMENDATION TO SELL FEDERAL
POWER MARKETING AGENCIES
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THERE ARE THOSE WHO RECOMMEND ADOPTING THE
GRACE COMMISSION AS A WAY TO REDUCE THE FEDERAL
DEFICIT.&4._ MY OPPONENT IS ONE.
THE GRACE COMMISSION REPORT TO, IDENTIFY WASTE
AND ABUSE IN THE FEDERAL GOVERNMENT WAS AN
AMBITIOUS UNDERTAKING. UNDOUBTEDLY, THERE ARE
MANY RECOMMENDATIONS THAT SHOULD BE IMPLEMENTED.
BUT TO SIMPLY ADOPT THE FINDINGS OF THE
REPORT WOULD BE DEVASTATING TO THE WEST, AND IN
PARTICULAR TO AREAS DEPENDENT UPON ELECTRICITY
FROM FEDERAL HYDROELECTRIC DAMS.
THE GRACE COMMISSION RECOMMENDS THAT THE
FEDERAL GOVERNMENT GET OUT OF THE BUSINESS OF
MARKETING POWER ALTOGETHER.
IT RECOMMENDS SELLING THE WESTERN AREA POWER
ADMINISTRATION AND THE BONNEVILLE POWER
ADMINISTRATION TO THE HIGHEST BIDDER-
IN OTHER WORDS, IT WOULD FORCE EVERY RURAL
ELECTRIC COOPERATIVE, MUNICIPAL UTILITY AND EVEN
CONSUMERS OF INVESTOR OWNED UTILITIES TO PAY
WHATEVER THE MARKET WOULD BEAR.
THIS PROPOSAL WOULD. LITERALLY BANKRUPT
MONTANA AND THE RURAL WEST. -
I RECENTLY ASKED JAY DOWNEN, EXECUTIVE
DIRECTOR OF THE MONTANA ASSOCIATED UTILITIES WHAT
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THIS POLICY WOULD MEAN TO MONTANANS.
HE STATED, "IT WO.ULD FORCE SMALL FAMILY
FARMERS TO COMPETE FOR THEIR POWER WITH MAJOR
POPULATION BLOCKS AND INDUSTRIES IN, SOUTHERN
CALIFORNIA AND ELSEWHERE-"
I HAVE BEEN ADVISED-BY A NUMBER OF SOURCES
THAT POWER RATES WOULD CONSERVATIVELY INCREASE
400% TO 500%.
DEVASTATING RURAL ECONOMIES IS NOT A
RESPONSIBLE WAY TO ATTACK DEFICITS. THE LONG-TERM
ADVERSE ECONOMIC IMPACTS WOULD BE DEVASTATING TO
THE WEST AND NOT IN THE BEST INTERESTS OF THE
COUNTRY.
WILL CONTINUE TO WORK FOR RESPONSIBLE WAYS
TO ATTACK DEFICITS.
BUT I WILL NOT ACCEPT AND WILL FIGHT POLICIES
SUCH AS THIS WHICH ARE ANTI-RURAL, ANTI-WESTERN
AND ANTI-MONTANA.
RURAL ELECTRIFICATION AND TELEPHONE REVOLVING
SELF-SUFFICIENCY ACT OF 1982 (S.1300)
BUT, AS WE FIGHT AGAINST MEASURES THAT WILL
HURT THE WEST, THERE ARE ALSO CONSTRUCTIVE ACTIONS
WE MUST TAKE TO HELP THE WEST.
LET ME TURN FOR A MOMENT TO A PIECE OF
LEGISLATION THAT I KNOW IS VERY IMPORTANT AND DEAR
TO YOUR HEARTS.
THE RURAL ELECTRIFICATION AND TELEPHONE
REVOLVING SELF-SUFFICIENCY ACT OF 1983 IS
RESPONSIBLE LEGISLATION LOOKING BEYOND TODAY TO
THE FUTURE-
WE MUST CONTINUE TQ 0.OOK FOR LONG-TERM
SOLUTIONS TO THE FISCAL PROBLEMS FACING US.'
THIS LEGISLATION DOES THAT.'
IT IS THE BILL TO KEEP THE LIGHTS ON ACROSS
RURAL AMERICA-
FOR TWO YEARS, THE ADMINISTRATION HAS OPPOSED
THIS LEGISLATION ON THE GROUNDS THAT WE NEED TO DO
AWAY WITH "SUBSIDIES."
Now, I HAVE STATED PREVIOUSLY, THAT I WANT TO
DEAL WITH FEDERAL DEFICITS.
BUT IT IS JUST PLAIN FOOL-HARDY TO DEAL WITH
THE DEFICITS TODAY AND FORECLOSE THE FUTURE. IT
IS NOT RESPONSIBLE GOVERNMENT.
THIS LEGISLATION DOES NOT MANDATE ANY NEW
SPENDING PROGRAM. IT DOES NOT FORGIVE ANY DEBTS.
IT ACTUALLY PROVIDES OVER $11 BILLION TO THE
TREASURY. WHAT IT DOES DO IS INSURE SOLVENCY IN
THE FUTURE FOR THE REVOLVING FUND.
AS A COSPONSOR OF THIS IMPORTANT LEGISLATION,
I WILL CONTINUE TO WORK FOR ITS PASSAGE. TIME IS
SHORT, BUT WE MAY STILL SUCCEED IN THIS CONGRESS.
WATER RESOURCES DEVELOPMENT
FOR THE FIRST TIME IN OVER TEN YEARS,
CONGRESS IS SERIOUSLY CONSIDERING A WATER
RESOURCES BILL. WE HAVE EVEN HAD A FEW SUCCESSES
IN PROTECTING WESTERN INTERESTS.
THE LEGISLATION IN THE SENATE, AS ORIGINALLY
INTRODUCED, REQUIRED 100% UPFRONT FINANCING.
IT ABANDONED THE LONG-STANDING POLICY OF
SELLING POWER FROM FEDERAL HYDROELECTRIC
GENERATING FACILITIES AT COST;. _
IT WOULD HAVE REQUIRED SELLING POWER AT
WHATEVER THE MARKET WOULD BEAR.
HYDROPOWER HAS LONG PAID ITS FAIR SHARE.
ALL OF THE CAPITAL INVESTMENT ALLOCATED TO
POWER IS RECOVERED.;;
THE COST RECOVERY SYSTEM IS WORKING
AT MY INSISTENCE, THE WATER RESOURCES BILL
WAS CHANGED TO REAFFIRM AND STRENGTHEN
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LONG-STANDING POLICY.
PREFERENCE IN THE. MARKETING OF POWER IS GIVEN
TO PUBLIC POWER AND RURAL ELECTRIC COOPERATIVES TO
BE SOLD AT COST, AS IT SHOULD.
I'M PROUD OF THAT SUCCESS. IT MEANS THAT
WESTERN INTERESTS HAVE BEEN PRESERVED IN WATER
RESOURCE DEVELOPMENT.
LEADERSHIP
AS MONTANA'S SENATOR, I WILL CONTINUE TO
PROVIDE TOUGH AND EFFECTIVE LEADERSHIP:
0 THAT MEANS FIGHTING EFFECTIVELY FOR
MONTANA AND IN TURN WESTERN INTERESTS-
0 THAT MEANS TAKING RISKS AND MAKING TOUGH
DECISIONS.
AND IT MEANS AVOIDING PARTISANSHIP AND RIGID
IDEOLOGY.
WE NEED TO SET OUR PRIORITIES ON OUR COMMON
PROBLEMS-
AND INSIST ON COMMON, SHARED SOLUTIONS.
9,
IF WE DO THAT, WE ARE GOING TO LOOK BACK AT
THE 1980's AS THE TIME WHEN AMERICA TURNED THE
CORNER-
WHEN IT BEGAN TO PAY LESS ATTENTION TO
INDIVIDUAL SPECIAL INTERESTS-
WHEN IT BEGAN TO PAY MORE ATTENTION TO COMMON
SHARED PROBLEMS AND COMMON, SHARED SOLUTIONS-
}." fi! , -.. is
AND WE'RE GOING TO BE VERY PROUD OF WHAT
WE'VE ACCOMPLISHED h
CONCLUSION
THERE'S A GROWING MOOD IN THIS COUNTRY-
ONE OF RENEWED PATRIOTISM.
YOU CAN FEEL IT.
OUR JOB AS LEADERS IS TO MAKE SURE THAT
SPIRIT IS CHANNELED INTO CONSTRUCTIVE SOLUTIONS TO
THE CHALLENGES WE FACE....
_ THAT IS WHAT I'M TRYING TO DO.
I HOPE YOU WILL JOIN ME AS WE WORK TOGETHER
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TO LEAD MONTANA AND THIS NATION FORWARD.
THANK YOU.
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